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Naine ..................................
Second Year B.Corh. Degree Examination, April 2021.
| . Partlil |
‘Paper IX : Optional 'Péper I
a) TAXATION LAW AND ACCOUNTS - |
~ (2006 Admission onwardé)
Time : 3 Hours - ) - | - | Max. Marké : 100

Answers may bé written either in English or .in Malayalam

SECTION - A

Answer a’hy tén questio_ns. Each 'qﬁestion carries 2 marks. -

.. ‘What is‘m’e‘ant by Gross Total Indome under incdme Ta)(_Act;? |

2. Whatis meant by:c!ubbiné_ of Income?

3. Define “prévious yéar’ un.der Income Tax Act’?

4 wa is children E_cfucation"AIIOWance taxed?

5: When will you call an AOP a resident in 1 hour?

'6. . Define the term_ ‘Indian Company‘as per Income Tax Act | _‘

7. In which cases, acceleratéd assessment is doné? |

8. . Define the term ‘transfer under Income Tax Act.
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10.
.

12,

13.

14.

Write any four situati_onsyvhen gifts are hott‘akable.
Define the term ‘assessee’.
What is meant by standard rent?
.What_ are bond washing transaction? |
| - (10 x 2= 20 Marks)

SECTION-B

Answer any eight questions' Each question oarries 5 marks.

-_Whrch are the different types of Income Under Income Tax Act'?

Ram provrdes following detar!s of income, calculate the income WhICh is liable to
be taxed in India for the A.Y.2020-21 assuming that — (a) He is an ordlnarlly

: reSIdent (b) He is not an ordlnanly re5|dent(c) He is a non- reS|dent

- Salary received in India from a for_mer employer of UK Rs. 1,40_,000

Income from tea business in Nepal being controlled fror_n- India Rs. 10,000

, Interes.t on company deposit in Canada (1/3rd received in ln,dia) Rs. 30,000 |

¥

" Profit from a Vbus.iness‘in Mumbai controlled from UK Ps, 1,00,000 .

- Profit for the vyear 2002 03 .from a busmess in Tokyo remitted to Indla

Rs. 2,00,000

!ncome from a property in India but recerved in USA Rs 45, 000

‘ |ncome from a property in London but recelved in Delhi Rs. 1 50 000
) lncome from a property in London but rece;ved in Canada Rs. 2,50,000

* Income from a busrness in Jambla but controlied from Turkey Rs 10 000
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15,

- 18.

T

18.

19.

"Compute gross. total income of Mr. Jaln durlng the year 2019- 20, lf he fs'

nonresident -
Income from salary in India From a Compa'ny in Japan Rs. 55000

Dividend from an Indian company received in USA (entlre amount recetved and .

 spentin England) Rs, 10000

lncome'f'rom house property in India reCeiyed in Pakistan Rs, 2000

Dividend from a forelgn Company recelved in England and- deposrted in a bank-
there Rs. 1000 -

lncome from business in Kolkatta, managed from USA Rs. 12000

Income'from business in USA (controlled from Kanpur head,oftice) Rs. 1200

.Income earned in Australia and recewed there ‘but brought rnto India Rs. 2500

HIS uncle sent A bank draft. from London asa grft on his marrlage Rs. 2000

X, a resident of A}mer, recelves Rs. 48,000 as baSIc salary durmg the previous
year 2019-20. In addition, he gets Rs. 4,800 as dearness allowance forming part
of basic salary, 7% commission on sales made by him (sale made by X during

‘the relevant previous year is Rs. 86 ,000) and Rs, 6,000 as house rent allowance.
‘He, however, pays Rs. 5, 800 as house rent Determme the quantum of exempted

house rent allowance
Wh_at is the exemption available on commuted pension?

Mr. Appu availed a loan of Rs. 10 Lakhs. in 1983-84 for construction of a house.
Later he took extension loan for the house twice. Rs. 7 Lakhs in 1989-90 and Rs. -
3 Lakhs in 1998-99. He sold the property in January 2020 for Rs. 75 Lakhs.
Selling commission Rs. 75,000. Compute capital gain assumrng that the farr
market value of the house on 1.4.2001 was Rs. 30 Lakhs :

Important Ltd. is a power generatmg unit. On 1-4-2017, it purchased a plant of
Rs. 50,00,000 eligible for depreciation @15% on SLM. Compute balancing

- charge or terminal depreciation assuming the: plant is sold on 21/4/2019 for:

- 20,

(a) Rs. 7,50,000 (b) Rs. 30,00,000 (c) Rs. 45,00,0000 (d) Rs. 55,00, OOO
' Whlch are the mcomes taxed under the head ‘Income from other sources'?
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21.

22,
23,
24,

25.

26.

27.
28.

Ashok, an employee of ABC Ltd., receives Rs. 2,05,000 as gratuity under the
Payment of Gratuity Act, 7972, He retires on 10th September, 2019 after
rendering service for 35 years and 7 months. The last drawn salary was
Rs. 2,700 per month. Calculate the amount of gratuity chargeable to tax.

How dividend is taxed? 7 _ _
Which are the items not treated as capital assets?
Which are the incomes absolutely charged under the head Income from other

-sources 7.

(8 x 5 = 40 Marks)
_ ~ SECTION-C 7 o .
-~ Answer any two questions. Each question carries 20 marks.

Ms.Daya was born in India in 1986. From 2006 to 2016 she was in Germany.
From 1st April 2016 to 31/3/2017 she was in India. From 1/4/2017 to 31/3/2019

~ she was in Russia, On 1% April. 2019 she came to India and is staying in India.

What is her residential status in India for the previous year 2019-20

Mr. Anas donated following amount during the FY 2019-20. Calculate deduction
allowable u/s 80G '

Rs.

. Prime Minister Netiooal refief Fund 40,000
Swatch Bharath Kosh _ . 20,000
Approved charitable institutions ‘ 1,50,000
Aid to poor stude’nts 7 : 2,000

Books donated to a-college approved u/s 80G 6,000
State govt for family planning promotion 30,000 - -

.Jawaharlal Nehru University - 10, OOO

| His GTI for the year was Rs.8, 25 000, whihc 1ncludes long term capltal gains -

Rs. 25,000 and short term capital gain Rs.5,000 on transfer of equity shares u/s

7 111. He has incurred an expenditure of Rs.60, OOO on the medical treatment of
his handicapped dependent.

What are the incomes which do not form part of Total Income

Explain how house properties are classified for computation of their taxable
mcome’? \

- (2x20= 40 Marks)
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