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- EC 1131 FOUNDATIONS OF ECONOMIC THEORY
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- Time:S'Hogrs‘ . | .'[ | - Max. _!Vtarks:80.
| | 'SECTION-1 | |
Answer all .quelstionls. Each 'q‘uestion oarries 1 mark.
1 Mon\o'pson.y. |

.2. Sunk- olost.'

3. Price discrimination.

4, -lt\ﬁarginai #hysical Product. |

5. .Margina! Revenue. |

6. . Price teker.

- 7 - Market d‘emend,

P.T.O.




8.

9.

10.

12

Law of demand.

- MRTS.

Utility.

SECTION = I

2 marks.
‘ 11.. , What i's product differentiation?
What is bure corhpetition?
13. Ex.pla-in' wages fu_n’d threory.
‘14. What is bréakeven point?
‘ 15._- Explain internal ecqhomies of scale.
1. DistinguiSh betweéh explicit and implicit cost. |
-'17. What is economic rent? ‘ -
18. What is Giffen Paradox?
19. What is produbtion function?
20. Diétin_guish bétween total utility and marginal utility.
21. Explain the Growth definition of Economics.
22. What are the detérminants of deme;nd?

(10 x 1 =10 Marks)

Answer any eight questions in not more than one paragraph. Each question carries

(8 x 2 = 16 Marks)
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- SECTION - i

Answer any Six questions not exceéding 120 words each. Each question carries.
4 marks. . C :

23.
24,
25,
26..'
27,
28,
| 29.
30.

31

Explain returns. to a factor
What is margmat productlwty theory of distribution?
Explain positive and normative economic analysis.

What is cross elasticity of demand?

Exptam the retatlonshsp between TC, TFC and TVC.

Explain the distinction between micro and macro econom|cs

Explam the |oanable fund theory of lnterest
Explaln the excess capaCIty theorem under monopohstlc competltlon
Explam the scarcity definition of economics.

(6 x 4 = 24 Marks)
SECTION — IV |

Answer any two questions Each queshon carries 15 marks.

32.
33.
34,

35.

marginal utility.

Explam the nature, sagniflcance and scope of &conomics.
Explam the price and output determmatuon under perfect competltlon
What is the law of vanable proportlon'? Exp!aln the factors responsnble for |t

What is Cardinal utility approach? Crmcally explaln the law of dtmlnlshmg

(2x15= 30 Marks)
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