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_ Ahswer'may be written in Ehglish _c')f in Malayalarh. :
77!. ‘Choose the correct answer. Wr1te only the alphabet
1. Under cardinal utility theory consumer is in equ;ltbrlum R
(@) - MUx = Px/Py
(h) MUx = Px
" (©) MUXPX = 0
| (d)- None of the above
2. Inthe Caee of luxury'.goods the_Encom'e elasticityr of demand will be

@ <t

(e) 1
. (d) Allthe above

P.T.0.



3.  Along an in.c_iifferen.ce curve MRS
(a) Inca_‘éaSes | |
(b) 'Decre'a_ses '
() Cons'tanAt
(d) Nr'c.)rie ofthé above
4 A fér'm Wi“ .(:Iose'down in short run period, if AR IS léss than
| (a) ‘MRV | | | |
) MC
©) AC .
(d) AVC
5. The Engel curve for a Giffen good is
| (a) | hegativély stop_ed
(b) poéitively sk.)peld
() vlerticai_._
G)) hoﬁzontaf
(Bx1=5 Marks)

H State True or false

6. The conclusions drawn from the assumptions are called hypotheses
* 7. Micro economics deals with the economic behaviour of the entire ec_ondmy
8. Evéry point on the contract curve is Pareto efficient points
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10.

e

1.

12. .

13.

Oligopoly is a market organization in which there are a few sellers of a

“homogenous or a differentiated product.

What Average product reaches its maxima the marginal product' is equal to
average product? ' : | '

(5 x 1= 5 Marks)

Fill in the Blanks

Utility is ——

(a) Subjective -

(b) Objective

(c) Structural

(d) All the above

In modern theory average variable‘_’cost is M
(a) U shaped

(b) Saucer Shaped |

() Lshaped

(d) None of the above
The demand curve for a g_iffeﬁ good is ————

(a) Upward sloping

" (b) Downward sloping

r(c)h Horizontal straight line

(d)  Vertical straight line .
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14,

15,

16.
17.
18.

| 19.

20,

21.
22.

23.

If Marginaf Utmty is posntlve but decreasmg then Total Utllsty is
(a) Decreasmg |

(b) llncreasmg

(c) Maximum

(d) First decreases ahd then declines

If price is Rs.10 and supply is 20 and if price lncreased by Rs.2 as a result of

which supply increases by 5, then eiastac:ty of supply is

(@) 1
(b) 125

() 1.5

(d) 1.75
(5x1= 5-Marks)

. Define any four of the foliowmg.__

Economac modef

Utlhty
Quasi rent

Personal distribution

Selling cost

(4 x 1= 4 Marks)

Answer any seven of the following. Each not more than half a page.

‘What are the basic assumptlon on which Prlce theory is buaft’?

What is Engel s Curve?

Expiain arc E!astlcrty of demand and how it is an improvement,
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24.
25,
26,
Y
28,
29,

30, .

Vi

31.

32,
33.
34.

35.
" 36,
37,
138,

39.

40,

What are the different external_ economies of scale?
What is opportunity cos't?
Exam;ne the relattonshlp between Average cost and marglnai cost?

Explain the margrnal produo’uwty theory of oapltal

‘Examine Plgou s theory of welfare.

Explain returns to scale with the aid of isoquants“:
Explain subsis{enoe theory of wages. _
(7x3=21 Marks)'

Answer any.six of the foIEow;ng questions. Each not more than one page

| Pareto Optimality is a necessary but not a sufﬁc;ent oond;tlon for optlmum social

welfare” Elucidate.

Exp!ain neo classical th'eory' of interest,:

How price and output IS determined under perfect oompetft:on’?

What is an Engel Curve’? Derive Engel Curve for normal and mfenor goods

Hlustrate the relatlonship between AR MR and Price elastlolty both a!gebralcally
and graphically.

_Compare Marshall s and Hicksian analyS!s of Consumers Surplus

What are isocost line? Draw an isocost line given, 100L + 200_K = 1000 Where,

L = Labour a_ndK Capital.

How LAC is derived under tradltlonai theory of oosts’?

' What are the uses and apphcatlon of. efastlcuy of demand?

Show that Cobb Douglas production functlon IS homogeneous.

(6 x 5= 30 Marks) |
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Vil
41,

42.

43,
44,
45.

- 46.

Answer ahy three of the following not exceeding three pages each.

Critically examine the 'theor'y of Revealed preference.

What is élasticity of demand? Explain different me‘thods of measurement of price
elasticity of demand. -

What is law of variable proportions? Explain different stage of broduc_tion when
one input is variable. ' o

What is price discrimination? How discriminating monopolists achieve

~equilibrium?

Explain:Pareto optinja!ity as a criteria of welfare maximi'satio“n and elucidate its
marginal conditions. - ' .

Explain Keﬁynesian 'Liquidtty'Preferen'ce Theory of interest.

(3 x 10 = 30 Marks)
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